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EXHIBIT 1C 
 

ADVANCE AND REPAYMENT AGREEMENT 
DATED NOVEMBER 4, 2010 



ADVANCE AND REPAYMENT AGREEMENT 

This Advance and Repayment Agreement, dated as of \lwctnbec i ,2010, is made by 
and between the City of Rancho Palos Verdes (the "City") and the Rancho Palos Verdes 
Redevelopment Agency (the "Agency"). For and in consideration of the mutual covenants and 
promises set forth herein, the parties agree as follows. 

Section 1. Facts. This Advance and Repayment Agreement is entered into with 
reference to the following facts: 

A. In furtherance of the objectives of the Community Redevelopment Law 
(California Health and Safety Code Section 33000, et ~.) (the ''Redevelopment Law''), the 
Agency has undertaken a program for the redevelopment of blighted areas in the City, and 
toward this end, has Undertaken and is now carrying out the responsibility for the redevelopment 
of Redevelopment Project Area No. 1 (the ''Project Area") pursuant to the Redevelopment Plan 
for the Project Area, adopted by City Ordinance No. 190 (the ''Redevelopment Plan''). 

B. In order to provide affordable housing and effectuate the provisions of the 
Redevelopment Plan for the Project Area, the Agency entered into a Disposition" ':and 
Development Agreement (''DDA''), dated March 20, 2009, with AMCAL Mirandela Fund, L.P: 
(the ''Developer'') for the sale of Agency-owned real property located at the intersection of 
Crestridge Road and Crenshaw Boulevard within the City of Rancho Palos Verdes (the "Site'') 
and the development on the Site by the Developer of a 34-unit senior affordable apartment 
project (''the Projecf'). ' . \ 

C. Pursuant to the DDA and in order to implement the financing plan for the 
Project, the Agency agreed to loan funds to the Developer in an amount not to exceed 
$6,790,000 (the "Agency Loan"). The Agency Loan' is evidenced by a ,promissory note (the 
"Agency Note'') and secured by a trust deed. The outstanding balance of the Agency Loan 
accrues interest at the rate of three percent (3%) per annum, simple interest, on the amount 
disbursed from the date of disbursement. 

D. The Agency Loan shall be repaid by the Developer from Net Available 
Cash Flow (as defined in the DDA) in accordance with the terms set forth in the DDA. 
Generally, the Agency Loan shall be repaid annually, commencing on the first May 1st at whi~h 
Net Available Cash Flow is available in accordance with the provisions of the DDA, and each 
May 1st thereafter. The Agency Loan shall also be repaid in the event of a sale or refinancing of 
the Project, in accordance with the terms of the Agency Loan. ' 

E. The Agency Loan has been, or will be, funded, in part, from moneys 
deposited, or to be deposited, in the Agency's Low and Moderate Income Housing Fund and, in 
part, from the City's In-Lieu Affordable Housing Funds (the "City Advance''). The City's In 
Lieu Affordable Housing Funds, which constitute the City Advance, were paid to the City by 
developers to satisfy the developers' respective obligations to provide affordable housing in 
connection with their respective projects. 

-1-
R6874-0001\1290S01v2.doc 

jenniferk
Highlight

jenniferk
Typewritten Text
This advance agreement covers the loan between City and RDA for AMCAL DDA.  City initially advanced the RDA $1,766,368 under this agreement.  City has been accruing interest on this advance.



F. At the time of entering into the DDA, the Agency and the City Council 
contemplated that the Agency would repay the City the City Advance over the life of the Project 
on the same basis that the Developer repays the Agency Loan to the Agency. 

G. The City and the Agency desire to enter into this Advance and Repayment 
Agreement to acknowledge the foregoing recitals and to provide for an appropriate method of 
repayment by the Agency of the City Advance. 

Section 2. Disbursements to City. Within a reasonable time after the Agency 
receives from the Developer a repayment of the Agency Loan, the Agency shall disburse to the 
City in repayment of the City Advance the City's share of the amount received by the Agency. 
The City's share of each amount shall be in the same proportion as the proportion of the Agency 
Loan which is funded from the City Advance. The parties agree that in lieu of the foregoing 
arrangement, the Agency may direct the Developer to remit the City's share of each of its annual 
repayment amounts directly to the City. 

Section 3. Termination of DDA or Foreclosure of Trust Deed. In the event the 
Agency exercises its right to terminate the DDA or foreclose on the trust deed securing the 
Agency Note, or exercises its right to re-take title to the Site under its Right of Reverter, as 
described in the DPA, then the Agency shall endeavor to sell the Site for redevelopment 
purposes. Upon such sale, the Agency shall pay to the City the City's share of the amount of the 
sale proceeds received by the Agency, with such share to be in the same proportion as the 
proportion of the Agency Loan which is funded from the City Advance. 

Section 4. No Other Obligations of Agency. The parties agree that except as set forth 
in tlris Agreement, the Agency shall have no other obligation to reimburse the City for the City 
Advance. 

Section 5. Cooperation. The City and Agency agree to take all appropriate steps, 
execute any documents and cooperate to establish such accounting and other procedures, all as 
may be necessary, convenient, or desirable under the circumstances to accomplish the pwposes 
and intent of this Advance and Repayment Agreement. 

Section 6. Records. Each party shall maintain books and records regarding its duties 
pursuant to this Advance and Repayment Agreement. Such books and records shall be available 
for inspection by the officers and agents of the other party at all reasonable times. 

Section 7. Law Governing. This Advance and Repayment Agreement is made in the 
State of California under the Constitution and laws of the State of California, and is to be so 
construed. 

Section 8. Amendments. Tlris Advance and Repayment Agreement may be amended 
at any time, and from time to time, by an agreement executed by both parties to this Advance and 
Repayment Agreement. 
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Section 9. Non Liability of Officials and Employees. No Agency member, Council 
member, and no official, agent, or employee of the Agency or the City shall be personally liable 
to the other party, or any successor in interest, in the event of any default or breach by the 
Agency or the City, or for any amount which may become· due to the City or Agency, or 
successor, or on any obligations under the terms of this Advance and Repayment Agreement. 

IN WITNESS HEREOF THE PARTIES HAVE CAUSED THIS AGREEMENT TO BE 
EXECUTED. 

By __ ~~~ __ ~~=-~ __ -+ __ ____ 

ATTEST: 

~~H:4fk. 
City Clerk 

RANCHO PALOS VERDES 
REDEVE P AGENCY 
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EXHIBIT 1D 
 

LETTER TO AMCAL CONFIRMING FINAL LOAN AMOUNTS 
DATED OCTOBER 28, 2011 

  
 





DRAFT

Sep-12 Oct-12 Nov-12 Dec-12 Jan-13 Feb-13 Mar-13 Apr-13 May-13 Jun-13 Jul-13 Aug-13 Sep-13 Oct-13 Nov-13 Dec-13
ROPS3 (Jan-Jun 2013)

DOF deadline for review 10/14
Auditor-Controller prepares estimates 
of distribution 10/1
Auditor-Controller distributes funds 1/2

ROPS4 (Jul-Dec 2013)
OB Meeting to consider 2/6
OB approved ROPS4 due to Auditor-
Controller and DOF 3/1
DOF deadline to request review 3/23
Auditor-Controller prepares estimates 
of distribution 4/1
Auditor-Controller distributes funds 6/1

Due-Diligence Review (Low-Mod 
Housing Fund)

Results released to OB, Auditor-
Controller, DOF, etc. Due 10/1 9/27
OB Meeting for public comment 10/3
OB Meeting to consider approval of 
unobligated balances Due 10/15 10/10

DOF deadline for review & notification 11/9

Successor Agency remits unobligated 
balances to Auditor-Controller

5 business days after 
DOF notification 11/16

Due-Diligence Review (All Other 
Funds)

Results released to OB, Auditor-
Controller, DOF, etc. Due 12/15 12/13
OB Meeting for public comment Public hearing 12/19
OB Meeting to consider approval of 
unobligated balances Due 1/15 1/9

DOF deadline for review & notification 4/1

Successor Agency remits unobligated 
balances to Auditor-Controller

5 business days after 
DOF notification 4/8

Disposition of PBCHOA Note 
Receivable

Timeline for Oversight Board Milestones



DRAFT

Sep-12 Oct-12 Nov-12 Dec-12 Jan-13 Feb-13 Mar-13 Apr-13 May-13 Jun-13 Jul-13 Aug-13 Sep-13 Oct-13 Nov-13 Dec-13

Timeline for Oversight Board Milestones

Remit payments to the Auditor-
Controller for distribution

Likely after completion 
of due-diligence review 
process.  Payoff 
expected Aug 2016.

Disposition of Land

OB Meeting to consider Successor 
Agency's plan for disposition

Likely after completion 
of due-diligence review 
process

Debt to County

Bond Payments

Bi-annual payments 
scheduled thru Dec 
2027 12/2 6/2 12/2

Deferred Interest Debt Payments

Annual payments in 
Dec.  Payoff expected 
Dec 2014. 12/2 12/2

City's Consolidated Loan
OB Meeting to consider modified 
terms

After DOF "Finding of 
Completion"

Potential repayment begins Jan-Jun 2014




